5.2 THINGS YOU MUST KNOW BEFORE BUYING OR
CONTINUING WITH YOUR HOMEOWNER’S INSURANCE

WHILE IT WOULD BE IMPOSSIBLE TO ADDRESS EVERY NOOK AND CRANNY OF BUYING HOMEOWNERS INSURANCE, THE
KNOWLEDGE PRESENTED BELOW WILL BUILD A FOUNDATION THAT WILL BE A GUIDE THROUGH THE MINEFIELD OF
INSURANCE JUST WAITING T0 “BET YOL."

DID YOU KNOW ALL POLICIES ARE NOT CREATED EQUAL?

All policies pay claims based on the CAUSE OF LOSS (e.g. fire, wind, hail,
etc.). Some policies cover the cause of loss of Fire only, some include
other named causes like wind & hail, while other policies will cover all

causes of loss except those that are specifically excluded or limited.

In comparing policies, most would look the limits on the declarations
(coverage) page to compare with the highest importance placed on
“Coverage A" — the value of the home. While the numbers are important,

it is just as important to understand what's behind the numbers.

The formula: CAUSES OF LOSS (covered) + COVERAGE DETAILS =
COMPLETE COVERAGE

LOSS SCENARIO:
Doug & Julie came home from a nice evening out to

find fire trucks in front of their home engulfed in
: . : : . VACANCY
flames. While the insurance paid to restore their

home, they would have to live in a Residence Inn for

the next 8 -10 months plus the increased expense of

not being at home. Doug completed a rough
calculation costing roughly $50,000 - $60,000. How

much would the Loss of Use (“Coverage D”) pay? Fortunately, Doug & Julie had a
policy that covered this at Actual Loss Sustained, instead of a limited amount.




DOES THE COVERAGE MEET YOUR SPECIFIC NEEDS?

> Consider the area in which you live. Is it prone to floods, earthquakes,

sinkhole collapse or even water/sewer backup?

> Do you have items that need specialty coverage, like jewelry, furs, guns,

antiques, etc?

DETERMINE YOUR RISK, THEN DECIDE IF YOU CAN AFFORD TO REPLACE OUT OF YOUR

POCKET OR SHOULD THE INSURANCE COMPANY DO It!

LOSS SCENARIO:

Jack & Diane awoke in the middle of the night by loud noise — sounding as if an army

was breaking into their home. Jack headed toward the kitchen with flashlight & baseball
bat in hand. As he reached the kitchen he started to fall.
. Grabbing the doorway, he pointed the flashlight and discovered

the kitchen had fallen into a deep hole — a sinkhole.

Unfortunately, for Jack & Diane, sinkhole collapse was excluded
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under their policy. The house had to be abandoned and Jack &
Diane still owed the remaining balance on their mortgage, but

no home in which to live.
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AND MOST IMPORTANTLY.....







